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It's a double whammy of an inflation

N.B. faces uncertain
economic future

in 2023: UNB prof
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ife and The ongoing war in Ukraine and the '\1
s Cel- lingering effects of COVID-19 could R
e,-17 mean an uncertain economic future '

for New Brunswick in 2023,a UNB eco-
Fred- nomics professor says.
e Constantine Passaris said the coun-
n. We try has seen the inflation rate rising,
15 final- causing the skyrocketing prices for

commodities like food and fuel. Year-
my over-year inflation hit 7.8 per cent for
Billy November, Statistics Canada reported.
hose The driving force of the increasing
nem- inflation has been COVID-19 and the
hen. Russian invasion of Ukraine earlier

this year, which resulted in production
mem- bottlenecks, labour shortages, and dis-
1 Lib- ruptions in the supply chain.
1ibout “All of those have played into busi-
ver El- nesses being vulnerable in terms of Y e L
ind maintaining the standard of produc- : o
17 tion and frequency that was the nor- T _
lice the mal before COVID,” he said. “We got ‘ L
to re- used to the fact that we can trade with \ >
rin- other countries, and we can get the . . o
ast goods that we need almost instantan- University of New Brunswick economics professor Constantine Passaris
. eously” PHOTO: SUBMITTED
any of Passaris said there have been exam-
side the ples of this kind of inflation in the
I made past, but it was found in countries in  also increased. He said it is hard to tell because the
1d the South America, Asia and Africa where With the Bank of Canada raising its  effects of the pandemic are still being
1t, not there were localized civil wars. benchmark interest rate seven times  felt, and he added there could be fu-
because New Brunswick has been particu- this year, Passaris said it is also more ture strains of the virus or other ill-
ked larly impacted by the effects of infla- difficult for people togetaloan,buya nesses to put pressure on the health
pen in tion because of its older demograph- house, and pay their mortgage. system. Passaris also said the conflict

ic, he said. Passaris said inflation has also im- in Ukraine also could flare up at any
d “It’s a double whammy of an infla- pacted business owners, especially time.
erest- tion that contributes very severely small and medium-sized businesses, “We don't live in a very predictable
2, I've on seniors and pensioners or fixed in- which he called the “work horses” of world,” he said. “We are a very global-
) busy. come families who have no way of ex- New Brunswick. He said those busi- ized interconnected world. No nation
alking panding their ability to purchase the nesses do not have the profit margins isanisland”
low re- essential goods they need to survive to absorb inflation, meaning they pass In the coming months Passaris pre-
ne and day to day,” Passaris said. it on to their customers through high- dicts the disruptions in the sup-
irbucks. The inflation in 2022 did not have a  er prices. ply chain and the labour shortages
uck gradual build up, but seemed to rise When asked what New Brunswick- will continue, and if there is a reces-
llme rapidly, he noted. The biggest hit for ers could see in the new year, Passaris sion it could mean higher costs, low-
ke do- New Brunswick consumers came in said economists have predicted there er employment opportunities, a low-
not the grocery stores with year-over- will be a recession, but there are dif- er level of production in busines-
aora year prices rising 10 per cent, though fering thoughts about how severe it and fewer economic opportr . @ ¢s
 at bill- he noted retail and gas prices have will be and how long it will last. for advancement.
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2022 Babies

. Moms, Dads and Grandparents »
Celebrate the arrival of your baby with

a keepsake that will last forever!
On January 28th, 2023 we'll feature
the newest little bundles of joy in our

annual Babies of the Year Feature.

The office is closed so please email -




